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BRIAN SANDOVAL

Governor

STATE OF NEVADA

PUBLIC UTILITIES COMMISSION

January 30, 2017

Trisha Osborne, Assistant Commission Secretary

Public Utilities Commission of Nevada

1 150 E. William Street

Carson City, Nevada 89701

JOSEPH C. REYNOLDS

Chairman

PAUL A. THOMSEN

Commissioner

ANN C. PONGRACZ
C OMM issioNer

STEPILANIE MULLEN

Executive Director

Re: Docket No. 16-12036: Notice by Level 3 Communications, Inc. and 
CenturyLink,

Inc. of a transaction that will result in a transfer of control of telecom
munication

companies.

Dear Ms. Osborne:

The Public Utilities Commission of Nevada ("Commission") opened
 Docket No. 16-12036 in

response to an informational filing by Level 3 Communications, In
c. ("Level 3") and CenturyLink,

Inc. ("CenturyLink", together with Level 3, the "Parties") of a tra
nsaction that will result in a

transfer of control of telecommunication companies certificated to
 operate in the state of Nevada.

Level 3 is a publicly traded Delaware corporation with headquar
ters in Broomfield, Colorado. The

following competitive suppliers are Level 3 operating compa
nies that hold Certificates of Public

Convenience and Necessity ("CPC") in Nevada: Level 3 Communi
cations, LLC - CPC 2384 Sub 1;

Broadwing Communications, LLC - CPC 2764 Sub 2; Global C
rossing Telecommunications, Inc. -

CPC 941 Sub 3; Global Crossing Local Service, Inc. - CPC 2
320 Sub 3; WilTel Communications,

LLC CPC 2426 Sub 3; and Level 3 Telecom of Nevada, LLC - 
CPC 2717 Sub 4.

CenturyLink is a publicly traded Louisiana corporation with 
headquarters in Monroe, Louisiana.

CenturyLink is the parent company of the following operatin
g subsidiaries, which are all

competitive suppliers except for CenturyTel of the Gem S
tate, Inc. - a small scale provider of last

resort - that hold CPCs in Nevada: Central Telephone Com
pany d/b/a CenturyLink - CPC 687 Sub

14; CenturyLink Communications, LLC - CPC 1063 Sub 
7; CenturyLink Public Communications,

Inc. - CPC 2333 Sub 4; CenturyTel of the Gem State, Inc.
 - CPC 646 Sub 4.

On October 31, 2016, CenturyLink entered into an Agr
eement and Plan Merger (the "Merger

Agreement") with Level 3, Wildcat Merger Sub 1 LLC
 ("Merger Sub 1"), and WWG Merger Sub

LLC ("Merger Sub 2"). Merger Sub 1 and Merger Sub 2
 are Delaware limited liability companies

and indirect wholly owned subsidiaries of CenturyLi
nk. Also, when entering the Merger

Agreement CenturyLink created a direct subsidiary,
 Wildcat Holdco LLC ("Holdco") - a Delaware

limited liability company — which created two dir
ect subsidiaries of its own, Merger Sub 1 and
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Merger Sub 2. Merger Sub 1 will merge with and into Level 3; and immediately
 thereafter, Level 3

will merge with and into Merger Sub 2. Following the two mergers, Merger Su
b 2 will be a direct

and wholly owned subsidiary of Holdco, and Holdco will be a direct and who
lly owned subsidiary

of CenturyLink. This will result in Level 3 becoming an indirect wholly own
ed subsidiary of

CenturyLink (the "Transaction").

Subsequent the Transaction, the Commission will retain exactly the same reg
ulatory authority over

all Level 3 and CenturyLink operating companies and subsidiaries certificate
d by the Commission.

The Parties state the proposed Transaction will; (1) allow the combined comp
anies to provide better

service and a fuller suite of solutions to its base enterprise customers; (2) a
llow the companies to

serve as a stronger competitor to compete successfully for its customers; (
3) not affect existing

contractual obligations between the Parties and their customers; (4) not ad
versely affect consumers

including those who receive residential services from CenturyLink;1 and (5) have no effect on

CenturyLink's regulatory obligations toward residential customers, or on 
pending commitments or

obligations CenturyLink may have in connection with those subscribers.

The Parties assert and the Regulatory Operations Staff of the Commission
 confirmed that this

transaction falls within the exemption provided in Nevada Revised Stat
utes ("NRS") 704.329

regarding Commission approval of mergers of telecommunications 
companies. Pursuant to NRS

704.329(6)(b)(1), the Regulatory Operations Staff ("Staff') or the Co
nsumer's Advocate may

request an order from the Commission requiring the Applicants to file 
an application for

authorization of the proposed transaction in the above-referenced matte
r. The request must be

made no later than 30 days after the date on which the notification of the
 proposed transfer of

control has been provided pursuant to NRS 704.329(6)(b)(1). Neither 
Staff nor the Consumer's

Advocate tiled a request for such an order. Therefore, Staff recomm
ends the docket be closed.

If you require assistance, I can be reached at (775) 684-6122. Th
ank you for your attention.

Sincerely,

mn y Cordova

SNYCounsel

Level 3 does not serve residential customers.


